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AGENDA SGX=

1. Disclosures In uncertain times
2. Valuations In interim financial statements

3. Investigations involving issuers, directors or executive
officers

4. SGXv S 3 / ef@cEment powers
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Disclosures In Uncertain Times KO4&—

will withholding this

news
investors when my

financial results are
released
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Disclosures In Uncertain Times KO4&—
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(22 April 2020)

2. What SGX expects of financial reports amid Coe%fl
(27 July 2020)
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SGX=

DisclosureBased Regime

Disclosures In Uncertain Times

' Importance ottimely andaccuratebusiness updates
valylr3aaya Ay@gSada2NERQ SELISOGL

)¢ Generic statements on the current economic outlook
% No explanationo LISOA FA O | NBlFa 2% AY
operations and financials
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Disclosures In Uncertain Times KO4&—
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Disclosures In Uncertain Times KO4&—

Whatis critical for investorsto trade on an informed basis?

A Earninggyuidance
A Appropriatenes®f goingconcernassumptions

A Sensitiveinformation ¢ is the information material (price
or trade sensitivg

A Impairments, valuations, cash flow forecasts and debt
servicingabilities
A Cancellatiorof dividends
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Case Study SGX=

Good Disclosure Hospitality

Company Anade specific disclosures relevant to its business and market conditions:
A % of US Cowvitl9 cases and its impact on hotel revenue PAR

A Occupancy rate in Hotels

A Explained to shareholders that this was consistent with market trend

s/ Set out its expectations of the market conditions in the coming month

*/ Action Plans to»

Reduce workforce

Preserve liquidity

Temporarysuspension obperations (closure of hotels)
|ldentify new opportunities
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Case Study

Observationsg Hospitality
x Company Rlisclosed that there will be an impact

2y 'y aasSiQa O2yiUNRARoOdziAZ2yY

Incomebut did not quantifythe specific impact on
distributable income.

x Company Blid not disclosewhether it expected its

financial position and business operations to be

impacted by Covid 9, notwithstanding:

A Uncertainties on liquidity

A Material changes to capital expenditures (Capex) and
operations

SGX=

cConcerns

A SGXqueried Company B
on the % contribution ofLJQ &
the affected properties
to distributable income.

Pk
>
Q)¢

A Company Bzventually
disclosedhat there
were certain force
majeure clauseshat
may be evoked and the
full impact of such
measures cannot be
guantified.
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Valuations in Interim Financial Statementsis{€).¢—

What the Audit Committee should consider:

A Question Management on th@ppropriateness of property
valuations, including consideration of arpygnificant
valuation uncertainties, assumptions or limitations

© SID 2021 Slidel10of 28



Case Study SGX=

Good Disclosure Property Development

CompanyCisin the businesof PropertyDevelopmentand Propertylnvestment

A Due to the geographicalspread of assets,conducted external valuations for
propertiesit consideredmayhavearisk of impairmentlossat yearend.

A Focusedimpairment assessmenbn properties with 20% or less headroomto
their lastavailablevaluations

Disclosedhe underlying cashflows and key assumptionsregardingprojection
of future cashflows and operationof the properties

Keyassumptionsncludedthe expectedrate of recoveryin revenue,projected
occupancyand averageroom rates, operationaland maintenanceexpenditure
profiles,discountsratesand capitalizationrates
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Valuations in Interim Financial Statementsis{€).¢—

In summary.

A Whereadjustmentsto the valuationmodelsare made,the keyassumptionsaswell as
al y I 3 S basiar Sekectingthoseassumptionsnust be disclosed

A lllustrations may be usedto forecasta potential impact a changein valuation may
haveon NAV,NTAor leverageratio.

A In other jurisdictions,suchasHongKongSARa listed issueris expectedto conducta
valuation for its interim report in accordancewith the HKFRSJFRSor CASBE
accountingstandards Thisis similarly the casein Singapore SGXwill be clarifyingin
our updated Listing Rules, that issuers must prepare their interim financial
statementsin accordancewith the prescribedaccountingstandards
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Valuations in Interim Financial Statementsis{€).¢—

Insummaryo O2 y 1 QR 6
A Where valuationsare required for financialreporting purposes,the valuationsmust

complywith the relevantaccountingstandards practiceguidanceand issuersshould
seekprofessionabdvicewhenin doubt.

A On4 Dec2020 ACRAissuedits PracticeGuidancewhich discusseda R A NB @uty2 NI
In the fair value measurementof investment properties and financial instruments.
For instance, where the scope of valuation does not cover the assessmentof
assumptions made by Management, directors are expected to review those
assumptionsan detail and be comfortablewith the assumptionamade.
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Directors / Executive Officers SGX =
Under Investigation
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Directors / Executive Officers SGX =

Under Investigation

A Listing Rule 720(1): Listed issuers must ensure that
directors comply with character and Integrity
requirementson a continuingbasis

A The only questionyou should be askingyourselfas the
NCand ACis whether it Is In the best interest of the
company and the shareholders for the director to
continue to be on the board while the investigation is
ongoing
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Directors / Executive Officers SGX =
Under Investigation

ORDER FOR SURRENDER OF TRAVEL DOCUMENT
UNDER SECTION 112 OF

SINGAPORE
u " THE CRIMINAL PROCEDURE CODE, CHAPTER 68

Report No. $
Date

Addressee

Name

NRIC /FIN/ PPT . . . . .
In the course of police investigationsinto the

Dear Sir / Madam

offence of false trading and market rigging

ORDER FOR SURRENDER OF TRAVEL DOCUMENT
UNDER SECTION 112 OF
SR T transactionsunder section197 of the Securities
In the course of police investigations into the offence of false trading and .

market rigging transactions under section 197 of the Securities and Futures Act, and Futu reSACt’ Chapter289’ the re havearlsen

Chapter 289, there have arisen reasonable grounds for believing that you have

committed an offence. . .
reasonablegroundsfor believingthat you have

2 By virtue of the powers vested in me under section 112(1)(c) of the Criminal

Procedure Code, Chapter 68, | hereby require you, without fail, to surrender your travel .

—— committed an offence.
documents tomeat CADon _ Eate hours.

Example of Order Pursuant to the Criminal Procedure Code

¢ Not Routine  $Not Procedural
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Directors / Executive Officers SGX =

Under Investigation

A What Boards should consider:

@ L & &adzSNAEQ akhdRE quaskodelr. ddes the offence relate to the
‘.. iIssuer, ancannounce adequate informatiorior shareholderso make informed ¢

decisions
@ s Issuers should put in placeternal controls to ensure material information is
0 ® | escalated expediently to the Board and board committeesrading to be halted if «
necessary

suitability of a director, assessment should consider, amongst other things,

9 The Nominating Committee has responsibility foovide assessmenbn the «
character and integrity
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