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1. Disclosures in uncertain times

2. Valuations in interim financial statements 

3. Investigations involving issuers, directors or executive 
officers

4. SGX wŜƎ/ƻΩǎenforcement powers

AGENDA
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Disclosures In Uncertain Times
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1. ²Ƙŀǘ {D· ŜȄǇŜŎǘǎ ƻŦ ƛǎǎǳŜǊǎΩ ŘƛǎŎƭƻǎǳǊŜǎ ŘǳǊƛƴƎ /ƻǾƛŘ-19 
(22 April 2020)

2. What SGX expects of financial reports amid Covid-19       
(27 July 2020)

Disclosures In Uncertain Times
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Importance of timely and accuratebusiness updates

aŀƴŀƎƛƴƎ ƛƴǾŜǎǘƻǊǎΩ ŜȄǇŜŎǘŀǘƛƻƴǎ

Generic statements on the current economic outlook

No explanation on ǎǇŜŎƛŦƛŎ ŀǊŜŀǎ ƻŦ ƛƳǇŀŎǘ ƻƴ ǘƘŜ /ƻƳǇŀƴȅΩǎ 
operations and financials

Disclosures In Uncertain Times

Disclosure-Based Regime
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Disclosures In Uncertain Times

MANAGEMENT

ά!ǎ ƭƻƴƎ ŀǎ ǿŜ ŎŀƴΩǘ ǎŜŜ ǿƘŀǘΩǎ ƘŀǇǇŜƴƛƴƎ 
outside, we ǿƻƴΩǘ ƘŀǾŜ ǘƻmake any changes 
ǘƻ ƻǳǊ ŎǳǊǊŜƴǘ ǇǊƻƧŜŎǘƛƻƴǎΦέ
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What is critical for investorsto trade on an informed basis?

ÁEarningsguidance

ÁAppropriatenessof goingconcernassumptions

ÁSensitiveinformationςis the information material (price
or tradesensitive)

ÁImpairments, valuations, cash flow forecasts and debt
servicingabilities

ÁCancellationof dividends

Disclosures In Uncertain Times
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Case Study

Good Disclosure ςHospitality

Company Amade specific disclosures relevant to its business and market conditions:
Å% of US Covid-19 cases and its impact on hotel revenue PAR
ÅOccupancy rate in Hotels 
Å Explained to shareholders that this was consistent with market trend

Set out its expectations of the market conditions in the coming month

Action Plans to   - Reduce workforce
- Preserve liquidity
- Temporary suspension of operations (closure of hotels)
- Identify new opportunities



© SID 2021 Slide 9 of 28

Case Study

Observations ςHospitality

Company Bdisclosed that there will be an impact 
ƻƴ ŀƴ ŀǎǎŜǘΩǎ ŎƻƴǘǊƛōǳǘƛƻƴ ǘƻ ǘƘŜ DǊƻǳǇΩǎ ŘƛǎǘǊƛōǳǘŀōƭŜ 
incomebut did not quantify the specific impact on 
distributable income. 

Company B did not disclosewhether it expected its 
financial position and business operations to be 
impacted by Covid-19, notwithstanding:
ÅUncertainties on liquidity
ÅMaterial changes to capital expenditures (Capex) and 

operations

Concerns

ÅSGXqueriedCompany B
on the % contribution of 
the affected properties 
to distributable income.

ÅCompany Beventually 
disclosedthat there 
were certain force 
majeure clauses that 
may be evoked and the 
full impact of such 
measures cannot be 
quantified.
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ÁQuestion Management on the appropriateness of property 
valuations, including consideration of any significant 
valuation uncertainties, assumptions or limitations.

Valuations in Interim Financial Statements 

What the Audit Committee should consider:
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Case Study

Good Disclosure ςProperty Development

CompanyCis in the businessof PropertyDevelopmentandPropertyInvestment.
Å Due to the geographicalspread of assets,conducted external valuations for

propertiesit consideredmayhavea risk of impairment lossat yearend.
Å Focusedimpairment assessmenton properties with 20% or less headroom to

their lastavailablevaluations.

Disclosedthe underlying cashflows and key assumptionsregardingprojection
of future cashflowsandoperationof the properties.

Keyassumptionsincludedthe expectedrate of recoveryin revenue,projected
occupancyand averageroom rates, operationaland maintenanceexpenditure
profiles,discountsratesandcapitalizationrates
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In summary:

ÁWhereadjustmentsto the valuationmodelsaremade,the keyassumptionsaswell as
aŀƴŀƎŜƳŜƴǘΩǎbasisfor selectingthoseassumptionsmustbe disclosed.

Á Illustrationsmay be used to forecasta potential impact a changein valuation may
haveon NAV,NTAor leverageratio.

Á In other jurisdictions,suchasHongKongSAR,a listed issueris expectedto conducta
valuation for its interim report in accordancewith the HKFRS,IFRSor CASBE
accountingstandards. Thisis similarly the casein Singapore. SGXwill be clarifying in
our updated Listing Rules, that issuers must prepare their interim financial
statementsin accordancewith the prescribedaccountingstandards.

Valuations in Interim Financial Statements 
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In summaryώŎƻƴǘΩŘϐ:

ÁWhere valuationsare required for financialreporting purposes,the valuationsmust
complywith the relevantaccountingstandards,practiceguidanceand issuersshould
seekprofessionaladvicewhenin doubt.

ÁOn 4 Dec2020, ACRAissuedits PracticeGuidancewhich discussedaŘƛǊŜŎǘƻǊΩǎduty
in the fair value measurementof investment properties and financial instruments.
For instance, where the scope of valuation does not cover the assessmentof
assumptions made by Management, directors are expected to review those
assumptionsin detail andbecomfortablewith the assumptionsmade.

Valuations in Interim Financial Statements 
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Investigations involving issuers, directors or 
executive officers

Directors / Executive Officers 
Under Investigation

ED
CFO

ID ID ID
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Investigations involving issuers, directors or 
executive officers

Directors / Executive Officers 
Under Investigation

ÁListing Rule 720(1): Listed issuers must ensure that
directors comply with character and integrity
requirementson a continuingbasis.

ÁTheonly questionyou shouldbe askingyourselfas the
NCand ACis whether it is in the best interest of the
company and the shareholders for the director to
continue to be on the board while the investigation is
ongoing.
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Directors / Executive Officers 
Under Investigation

Example of Order Pursuant to the Criminal Procedure Code

ORDER FOR SURRENDER OF TRAVEL DOCUMENT 

UNDER SECTION 112 OF 

THE CRIMINAL PROCEDURE CODE, CHAPTER 68

In the courseof police investigationsinto the

offence of false trading and market rigging

transactionsundersection197of the Securities

andFuturesAct,Chapter289, there havearisen

reasonablegroundsfor believingthat you have

committed an offence.

Not Routine Not Procedural
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Investigations involving issuers, directors or 
executive officers

Directors / Executive Officers 
Under Investigation

LǎǎǳŜǊǎΩ ōƻŀǊŘǎ ǎƘƻǳƭŘ ask the right questions e.g. does the offence relate to the 
issuer, and announce adequate information for shareholders to make informed 

decisions 

Issuers should put in place internal controls to ensure material information is 
escalated expediently to the Board and board committees ςtrading to be halted if 

necessary

The Nominating Committee has responsibility to provide assessment on the 
suitability of a director; assessment should consider, amongst other things, 

character and integrity

ÁWhat Boards should consider:




